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PATTILLO, BROWN & HILL,LLP.

CERTIFIED PUBLIC ACCOUNTANTS B BUSINESS CONSULTANTS

October 2, 2013

Heart of Texas Goodwill Industries, Inc.
1700 South New Road

Waco, TX 76711

Attention: Dan Nisley

Dear Dan,

Enclosed is the organization's 2012 Exempt Organization
return.

Specific filing instructions are as follows.

FORM 990 RETURN:

This return has been prepared for electronic filing. If you
wish to have it transmitted electronically to the IRS, please
sign, date, and return Form 8879-EQ to our office. We will
then submit the electronic return to the IRS. Do not mail a
paper copy of the return to the IRS. Return Form 8879-E0 to
us by August 15, 2013,

We have prepared the return from information you furnished us
without verification. Upon examination of the return by tax
authorities, requests may be made for underlying data. We
therefore recommend that you preserve all records which vou
may be called upon to produce in connection with such
possible examinations.

We sincerely appreciate the opportunity to serve you. Please
contact us if you have any guestions concerning the tax
return.

A copy of the return is enclosed for your files. We suggest
that you retain this copy indefinitely.

Sincerely,

Melanie Mccarthy, CPA

401 WEST HIGHWAY 6 & P. 0. BOX 20725 @ WACO, TX 76702-0725 B (254) 77249018 FAX: (254) 772-4920 8 www.pbhcpa.com
AFFILIATE OFFICES: BROWNSVILLE, TX (956) 544-7778 & HILLSBORO, TX (254) 582-2583
TEMPLE, TX (254) 791-3460 @ ALBUQUERQUE, NM (505) 266-5904



IRS o 5o Signature Authorization OME No. 1545-1878

rom 83679-EC for an Exempt Organization

For calendar year 2012, or fiscal year beginning , 2012, and ending ,20 . 20 1 2
Department of the Treasury B> Do not send to the IRS. Keep for your records.
internal Reveriue Service
Name of exempt organization Employer identification number
HEART OF TEXAS GOODWILL INDUSTRIES, INC. T4-1238443
Name and title of officer
DAN NISLEY

PRESIDENT AND CEOQ

Part] Type of Return and Return Information (whole Dollars Only)

Check the box for the return for which you are using this Form 8879-EO and enter the applicable amount, if any, from the return. If you check the box
on line 1a, 2a, 3a, 4a, or 5a, below, and the amount on that line for the return being filed with this form was blank, then leave line b, 2b, 3b, 4b, or 5b,

whichever is applicable, blank (do not enter -0-). But, if you entered -0- on the retumn, then enter -0- on the applicable line below. Do not complete more
than 1 line in Part I.

1a Form 990 check here B> b Total revenue, if any (Form 990, Part VIll, column (&), ine 12) b 11995511
2a Form 990-EZ check here B> D b Total revenue, if any (Form 990-EZ, line 9)

3a Form 1120-POL check here B> D b Total tax (Form 1120-POL, line 22) . .
4a Form 990-PF check here B> ] b Tax based on investment income (Form 990-PF, Part Vi, line 5)
5a Form 8868 check here B D b Balance Due (Form 8868, Part |, line 3¢ or Part i1, line 8c)

g&EER

Declaration and Signature Authorization of Officer

Under penaities of perjury, I declare that | am an officer of the above organization and that | have examined a copy of the organization's 2012
electronic return and accompanying schedules and statements and to the best of my knowledge and belief, they are true, correct, and complete. |
further declare that the amount in Part | above is the amount shown on the copy of the organization’s electronic return. | consent to allow my
intermediate service provider, transmitter, or electronic return originator (ERQ) to send the organization’s return to the IRS and to receive from the IRS
{a} an acknowledgement of receipt or reason for rejection of the transmission, (b} the reason for any delay in processing the return or refund, and (c)
the date of any refund. if applicable, | authorize the U.S. Treasury and its designated Financial Agent to initiate an electronic funds withdrawal (direct
debit) entry to the financial institution account indicated in the tax preparation software for payment of the organization’s federal taxes owed on this
return, and the financial institution to debit the entry to this account. To revoke a payment, | must contact the U.S. Treasury Financial Agent at
1-888-363-4537 no later than 2 business days prior to the payment (settlement) date. | also authorize the financial institutions involved in the
processing of the electronic payment of taxes to receive confidential information necessary to answer inquiries and resolve issues related to the
payment. | have selected a personal identification number (PIN) as my signature for the organization’s electronic return and, if applicable, the
organization’s consent to electronic funds withdrawal.

Officer’s PIN: check one box only

| authorize PATTILLO P BROWN & HILL ; L.L.P. to enter my PlNi 3 8 4: 4 3 l

ERO firm name Enter five numbers, but
do not enter all zeros

as my signature on the organization’s tax year 2012 electronically filed return. if | have indicated within this return that a copy of the return
is being filed with a state agency(ies) regulating charities as part of the IRS Fed/State program, | also authorize the aforementioned ERO to
enter my PIN on the return’s disclosure consent screen.

L] As an officer of the organization, | will enter my PIN as my signature on the organization’s tax year 2012 electronically filed return. if | have
indicated within this return that a copy of the return is being filed with a state agency(ies) regulating charities as part of the IRS Fed/State
program, | will enter my PIN on the return’s disclosure consent screen.

Officer’s signature . Date B>

[Partlll| Certification and Authentication
ERO’s EFIN/PIN. Enter your six-digit electronic filing identification

number (EFIN) followed by your five-digit self-selected PIN. 74464021303 |
do not enter all zeros

I certify that the above numeric entry is my PIN, which is my signature on the 2012 electronically filed return for the organization indicated above, |
confirm that { am submitting this return in accordance with the requirements of Pub. 4163, Modernized e-File (MeF) information for Authorized IRS
e-fife Providers for Business Returns.

EROQ's signature Date

ERC Must Retain This Form - See Instructions
Do Not Submit This Form To the IRS Unless Requested To Do So

Li-SiA1 For Paperwork Reduction Act Notice, see instructions. Form 8878-EC (2012)
22305
11-05-12
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D
PATTILLO, BROWN & HILL, LL.p.

CERTIFIED PUBLIC ACCOUNTANTS B BUSINESS CONSULTANTS

October 2, 2013

Heart of Texas Goodwill Industries, Inc.
1700 South New Road

Waco, TX 76711

Attention: Dan Nisley

Dear Dan,

Enclosed is the organization's 2012 Exempt Organization
return.

Specific filing instructions are a
FORM 990 RETURN:

This return has been prepared fo
wish to have it transmitted
sign, date, and return Form 8879
then submit the electronic
paper copy of the retur
us by August 15, 2013.

lectronic filing. If you

fcally to the IRS, please
to our office. We will

o0 the IRS. Do not mail a

RS. Return Form 8879-E0 to

We have prepared the r rom information you furnished us
without verification. U xamination of the return by tax
authorities, requests may be made for underlying data. We
therefore recommend that you preserve all records which you
may be called upon to produce in connection with such
possible examinations.

We sincerely appreciate the opportunity to serve you. Please
contact us if you have any questions concerning the tax
return.

A copy of the return is enclosed for your files. We suggest
that you retain this copy indefinitely.

Sincerely,

Melanie Mccarthy, CPA

401 WEST HIGHWAY 6 B P. 0. BOX 20725 @ WACO, TX 76702-0725 B (254) 772-49018 FAX: (254) 772-4920 ® www.pbhcpa.com
AFFILIATE OFFICES: BROWNSVILLE, TX (956) 544-7778 B HILLSBORO, TX (254) 582-2583
TEMPLE, TX (254) 791-3460 @ ALBUQUERQUE, NM (505) 266-5504



i OMB No. 1545-0047

212

ggﬁ Return of Organization Exempt From Income Tax
Form

Under section 501(c}, 527, or 4847(a)(1) of the Internal Revenue Code (except black lung
benefit trust or private foundation)

Department of the Treasury

internal Revenue Service B> The organization may have to use a copy of this return to satisfy state reporting requirements.
A For the 2012 calendar year, or tax year beginning and ending
B Check i C Name of organization D Employer identification number
applicable:
oaree | HEART OF TEXAS GOODWILL INDUSTRIES, INC.
Eﬁé’%%e Doing Business As 74-1238443
fetun Number and street (or P.Q. box if mail is not delivered to street address) Room/suite | E Telephone number
[ Jremn- | 1700 SOUTH NEW ROAD 254-753-7337
ren®dl Gity, town, or post office, state, and ZIP code G Gross receipts § 12,018,858.
[ Jfeefe> | WACO, TX 76711 H{a} Is this a group return
Perdng I Name and address of principal officerr DAN NISLEY for affiliates? [ Ives No
1700 SOUTH NEW ROAD, WACO, TX 76711 H{b) Are all affiliates included?__l¥es [_|No
I Tax-exempt status: L X 501(c)(3) L 501(c) ( )< (insertno.) I___J 4947(a)(1) or LI 507 If "No," attach a list. (see instructions)
J Website: B WWW . HOTGOODWILL . ORG H{c} Group exemption number B>
K Form of organization: L X | Corporation [ Trust [ Association | | Other B [ L Year of formation: 195 5] m State of legal domicile: TX

Summary

o | 1 Briefly describe the organization’s mission or most significant activities: THE MISSION OF HEART OF TEXAS
§ GOODWILL INDUSTRIES IS TO ACTIVELY PURS THE FULL PARTICIPATION IN
g 2 Checkthisbox B> L_|ifthe organization discontinued its operations or dis d of more than 25% of its net assets.
3 | 3 Number of voting members of the governing body (Part VI, fine 18) e 3 16
g 4 Number of independent voting members of the governing body (Part Vi, ety . 4 16
@ | 5 Total number of individuals empioyed in calendar year 2012 (Part V, g, 5 811
:‘; 6 Total number of volunteers (estimate if necessary) .. . 47 . 8 1280
§ 7 a Total unrelated business revenue from Part Viil, column (C), tine 12, 5. o~ 7a 0.
b Net unrelated business taxable income from Form 990-T, iN€ 34, . 0 b 7b 0.
Prior Year Current Year
o | 8 Contributions and grants (Part Viil, fineth) .. . 5,746,666, 5,883,371,
§ 9 Program service revenue (Part Vill, fine2g) o Ao 4,823,004, 5,910, 346.
& | 10 Investmentincome (Part Vill, column (&), lines 3, 4, agdizel) . =~ 21,039. 120,340.
T 141 Other revenue (Part VIll, column (A), lines 5, 6d, 8¢ 9c, 10c, ghd 11e) 1,131,400, 81,454,
12 Total revenue - add lines 8 through 11 {must equ mn (A), fine 12) ... 11,722,1089. 11,995,511,
13 Grants and similar amounts paid {Part IX, column { 0. 0.
14 Benefits paid to or for members (Part IX, column (A), 0. 0.
@ 15 Salaries, other compensation, employee benefits (Part IX, column A), lines 5-10) 6 ’ 498 1 419. 6 7132 ; 990.
% 16a Professional fundraising fees (Part IX, column (A), fine 11e) 0 0
5] b Total fundraising expenses (Part 1X, column (D), line 25)
Wl 47 Other expenses (Part IX, colurmn (A), lines 11a-11d,11f24e) 3,226,721, 3,398,960.
18 Total expenses. Add lines 13-17 {must equal Part X, column (A), ine25) 9,725,140. 10,131,950,
12 Revenue less expenses. Subtract line 18 fromiine 12 .. . .. 1,996,969. 1,863,561,
58 Beginning of Current Year End of Year
85120 Totalassets (PartX,fine16) ... 24,768,358.] 26,519,721.
<o|21 Totalliabilties (Part X, fine2ey 9,790,677. 9,678,479.
25| 20 _Net assets or fund balances. Subtract fine 21 fromifine 20 ... 14,977,681, 16,841,242,

25

Signature Block
Under penaities of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, it is
true, correct, and complete. Declaration of preparer (other than officer) is based on all information of which preparer has any knowledge.

Sign } Signature of officer Date
Here DAN NISLEY, PRESIDENT AND CEO
Type or print name and title
Print/Type preparer’s name Preparer's signature Date chek | || PIN
Pasid  MELANIE MCCARTHY, CPA ! oo P00699498
Preparer | Firm'sname p PATTILLO, BROWN & HILL, L.L.P. FimsEINp. 74-1130599
Use Only | Firm's address p, P O. BOX 20725
WACO, TX 76702-0725 Phoneno. (254)772-4901
May the IRS discuss this return with the preparer shown above? (see instructions) ... ... LX] Yes || No
232001 12-10-12  LHA For Paperwork Reduction Act Notice, see the separate instructions. Form 980 (2012)

SEE SCHEDULE O FOR ORGANIZATION MISSION STATEMENT CONTINUATION



megm)gna HEART OF TEXAS GOODWILL INDUSTRIES, INC. 74-1238443 page?
| Statement of Program Service Accomplishments

Check if Schedule O contains a response to any question inthis Part I .
1 . Briefly describe the organization’s mission:
THE MISSION OF HEART OF TEXAS GOODWILL INDUSTRIES IS TO ACTIVELY
PURSUE THE FULL PARTICIPATION IN SOCIETY OF PEOPLE WITH DISABILITIES
AND DISADVANTAGES BY EXPANDING THEIR OPPORTUNITIES AND CAPABILTIES
THROUGH ITS EMPLOYMENT AND TRAINING PROGRAMS.
2  Did the organization undertake any significant program services during the year which were not listed on
the prior Form 990 0r 9022 [ ves [XIno
if "Yes," describe these new services on Schedule Q.
3 Did the organization cease conducting, or make significant changes in how it conducts, any program services? DYes No

if "Yes," describe these changes on Schedute O.

4  Describe the organization’s program service accomplishments for each of its three largest program services, as measured by expenses.
Section 501(c}(3) and 501(c)(4) organizations are required to report the amount of grants and allocations to others, the total expenses, and
revenue, if any, for each program service reported.

4a  (Code: ) (Expenses § 6 l 8 5 2 5 3 including grants of § ) (Revenue $ 4 5 7 3 6 2 3
GOODWILL INDUSTRIES UTILIZES ITS RETAIL STORES TO PROVIDE ON-THE-JOB
TRAINING TO PEOPLE WITH DISABILITIES, PEOPLE WITH DISADVANTAGES AND
OTHERS HAVING A HARD TIME FINDING EMPLOYMENT. GOODWILL ACCEPTS
CLOTHING AND OTHER HOUSEHOLD DONATED GOODS FOR THE PUBLIC AND SELLS
THESE DONATIONS IN GOODWILL COMMUNITY-BASED RETAIL STORES. REVENUE
FROM THE SALE OF THESE GOODS GOES DIRECTLY TOWARD SUPPORTING AND
GROWING CRITICAL COMMUNITY-BASED PROG JOB PLACEMENT SERVICES.

719 PEOPLE WITH DISABILTIES AND DISADVA
PART TIME IN THE DONATED GOODS AND

NTAGES WERE EMPLOYED FULL OR
TATTL, PROGRAM SERVICE DURING 2012,

4b  (Code: } (Expenses $ 426 I 468. ) (Revenue $ 22 5 619. )
- SERVICES, AS WELL AS JOB
PLACEMENT OPPORTUNITES AND § j “$®”INDIVIDUALS WITH DISABILITIES AND
OTHER CHALLENGES TO EMPLOYM@NT’S@;THAT THEY CAN FIND AND KEEP GOOD
JOBS. INDIVIDUALS CAN ACHIEVE GREATER LEVELS OF SELF-SUFFICIENCY AND
ECONOMIC SUCCESS THROUGHT Gi L'S FAMILY STRENGTHENING AND WORKFORCE
DEVELOPMENT SERVICES -~ SUCH A MPLOYMENT TRAINING AND EDUCATION, WORK
EXPERIENCE, EMPLOYMENT RETENTION SERVICES, COMPUTER LITERACY TRAINING,
AND COMPUTER SKILLS ENHANCEMENT TRAINING. GOODWILL PROGRAMS STRENGTHEN
COMMUNITIES AND FAMILIES AND PROMOTE INDEPENDENCE AND DIGNITY FOR
PEOPLE WHO NEED IT MOST.

2,154 PEOPLE RECEIVED 17,903 SERVICES IN OUR LEARNING CENTERS/COMPUTER

4C  (Code: ) (Expenses $ 80 4 038, including grarits of $ } (Revenue $ )
THE TRANSPORTATION DEPARTMENT PROVIDES LOGISTICAL SUPPORT BETWEEN
VARIOUS RETAIL STORES AND PRODUCTION CENTERS. IN ADDITION, THEY PICK
UP LARGER DONATED ITEMS FROM DONORS. IT ALSO PROVIDES ON-THE-JOB
TRAINING TO PEOPLE WITH DISABILITIES, PEOPLE WITH DISADVANTAGES, AND
OTHERS HAVING DIFFICULTY FINDING EMPLOYMENT. 50 PEOPLE WITH
DISABILITIES OR DISADVANTAGES WERE EMPLOYED FULL OR PART TIME IN THE
TRANSPORTATION DEPARTMENT IN 2012

4d  Other program services (Describe in Schedule O.)

(Expenses $ 5 4 4 7 3 9 6 ¢ including grarnts of $ ) (Revenue $ 1 ; 4 2 O 4 O 5 3 ° )
4e_Total program service expenses B 7,960,155,
Form 990G (2012)
%0 SEE SCHEDULE O FOR CONTINUATION(S)
2
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Form 990 (2012) HEART OF TEXAS GOODWILL INDUSTRIES, INC. T74-1238443 Page 3
| Part IV [ Checklist of Required Schedules

Yes | No
1 Isthe organization described in section 501(c)(3) or 4947(a)(1) (other than a private foundation)?
If "Yes," complete SCheaUIB A | e 11X
2 s the organization required to complete Schedule B, Schedule of Contributorsp X
3 Did the organization engage in direct or indirect political campaign activities on behaif of or in opposition to candidates for
public office? If "Yes," complete Schedule C, Part! 3 X
4  Section 501(c)(3) organizations. Did the organization engage in lobbying activities, or have a section 501(h) election in effect
during the tax year? /f "Yes," complete Schedule C, Partif 4 X
5 s the organization a section 501(c)4), 501(c)(5), or 501(c)(6) organization that receives membership dues, assessments, or
similar amounts as defined in Revenue Procedure 98-197 If "Yes," complete Schedute C, Partiti 5 X
6 Did the organization maintain any donor advised funds or any similar funds or accounts for which donors have the right to
provide advice on the distribution or investment of amounts in such funds or accounts? /f “Yes," complete Schedule D, Part | 6 X
7  Did the organization receive or hold a conservation easement, including easements to preserve open space,
the environment, historic land areas, or historic structures? If "Yes," complete Schedule D, Parti 7 X
8 Did the organization maintain collections of works of art, historical treasures, or other simiiar assets? /f "Yes," complete
Schedule D, Partlll e 8 X
g Did the organization report an amount in Part X, line 21, for escrow or custodial account Hability; serve as a custodian for
amounts not fisted in Part X; or provide credit counseling, debt management, credit repair, or debt negotiation services?
If "Yes," complete Schedule D, Part IV 9 X
10 Did the organization, directly or through a related organization, hold assets in tem ly restricted endowments, permanent
endowments, or quasi-endowments? If "Yes," complete Schedule D, Partv .. “~..
11 Ifthe organization’s answer to any of the following questions is "Yes," then
as applicable.
a Did the organization report an amount for land, buildings, and equipm
Part VI e B 11a| X
b Did the organization report an amount for investments - other securities in X, line 12 that is 5% or more of its total
assets reported in Part X, line 167 If "Yes," complete Schedule £ ®Parteg: .. ™~ 1ib X
¢ Did the organization report an amount for investments - progr: rt X, line 13 that is 5% or more of its total
assets reported in Part X, line 167 If 'Yes," complete Schedulefg:Part Vi, . 1ic X
d Did the organization report an amount for other assets jg:F#t % t is 5% or more of its total assets reported in
Part X, line 167 If "Yes," complete Schedule D, Part IXi =~ & 11d X
e Did the organization report an amount for other fiabilitizs i e 257 If “Yes," complete Schedule D, Part X 1ie | X
f Did the organization's separate or consolidated financfz ; for the tax year include a footnote that addresses
the organization’s liability for uncertain tax positions under (ASC 740)? If "Yes," complete Schedule D, Part X 11 X
12a Did the organization obtain separate, independent audited financial statements for the tax year? If "Yes," complete
Schedule D, Parts XIand XIl 12a X
b Was the organization included in consolidated, independent audited financial statements for the tax year?
If "Yes," and if the organization answered "No" to line 12a, then completing Schedule D, Parts X/ and Xll is optional 126 | X
13 Is the organization a school described in section 170(b){(1)(A)(i)? If "Yes," complete Scheduiee 13 X
14a Did the organization maintain an office, employees, or agents outside of the United States? 14a X
b Did the organization have aggregate revenues or expenses of more than $10,000 from grantmaking, fundraising, business,
investment, and program service activities outside the United States, or aggregate foreign investments valued at $100,000
ormore? If "Yes," complete Schedule F, Partsland IV 14b X
15  Did the organization report on Part IX, column (A), line 3, more than $5,000 of grants or assistance to any organization
or entity located outside the United States? /f "Yes," complete Schedule F, Parts ltandtvy 15 X
16 Did the organization report on Part IX, column (&), line 3, more than $5,000 of aggregate grants or assistance to individuals
located outside the United States? If "Yes," complete Schedule F, Parts lilandiv 16 X
17  Did the organization report a total of more than $15,000 of expenses for professional fundraising services on Part X,
column (A), lines 6 and 11e? If "Yes, " complete Schedule G, Part | 17 X
18 Did the organization report more than $15,000 total of fundraising event gross income and contributions on Part VIIi, lines
1cand 8a? If "Yes," complete Schedule G, Part Il i8 X
12 Did the organization report more than $15,000 of gross income from gaming activities on Part VIii, line 9a? If "Yes,"
complete Schedule G, Part lll 19 X
20a Did the organization operate one or more hospital facilities? /f *Yes,” complete Schedule H i .. | 20a X
b If "Yes" to line 20a, did the organization attach a copy of its audited financial statementstothisreturn? ... 20b
Form 990 (2012)
232003
12-10-12
3
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Form

990 (2012) HEART OF TEXAS GOODWILL INDUSTRIES, INC. T4-1238443  paged

Checklist of Required Schedules (continued)

Yes | No
21 Did the organization report more than $5,000 of grants and other assistance to any govemment or organization in the
United States on Part IX, column (A), line 17 If "Yes, " complete Schedule |, Parts land it 21 X
Did the organization report more than $5,000 of grants and other assistance to individuals in the United States on Part IX,
column (A), line 27 If "Yes," complete Schedule I, Parts land il 22 X
Did the organization answer "Yes" to Part Vii, Section A, tine 3, 4, or 5 about compensation of the organization’s current
and former officers, directors, trustees, key employees, and highest compensated employees? If "Yes," complete
SCREAUIE T ||| et oo e et 23 | X
24a Did the organization have a tax-exempt bond issue with an outstanding principal amount of more than $100,000 as of the
last day of the year, that was issued after December 31, 20027 If "Yes, " answer lines 24b through 24d and complete
Schedule K. I NOT, GO t0 NG 25 24a X
b Did the organization invest any proceeds of tax-exempt bonds beyond a temporary period exception? 24b
¢ Did the organization maintain an escrow account other than a refunding escrow at any time during the year to defease
any tax-exempt bonds? 24¢c
d Did the organization act as an “on behaif of* issuer for bonds outstanding at any time during the year? 24d
25a Section 50%c)(3) and 501(c)(4) organizations. Did the organization engage in an excess benefit transaction with a
disqualified person during the year? If "Yes," complete Schedule L, Part! 25a X
b Is the organization aware that it engaged in an excess benefit transaction with a disqualified person in a prior year, and
that the transaction has not been reported on any of the organization’s prior Forms 890 or 990-EZ? If "Yes," complete
Schedule L, Part] e e 25b X
26 Was a loan to or by a current or former officer, director, trustee, key employe ompensated employee, or disqualified
person outstanding as of the end of the organization’s tax year? /f "Yes, " coﬁ?ﬁie“?@ LParth 26 | X
27 Did the organization provide a grant or other assistance to an officer, dire stee, mployee, substantial
contributor or employee thereof, a grant selection committee member, ¥ controlled entity or family member
of any of these persons? If "Yes," complete Schedule L, Part lll
28 Was the organization a party to a business transaction with one of the fo
instructions for applicable filing thresholds, conditions, and ex:
a A curent or former officer, director, trustee, or key employee
b A family member of a current or former officer, director, trust 28b X
¢ An entity of which a current or former officer, director,
director, trustee, or direct or indirect owner? If “Yes, " 28¢ X
29 Did the organization receive more than $25,000 in no! 20 | X
30 Did the organization receive contributions of art, histori
contributions? /f “Yes," complete Schedule M 30 X
31 Did the organization liquidate, terminate, or dissolve and cease operations?
If "Yes," complete Schedule N, Part I 31 X
32 Did the organization sell, exchange, dispose of, or transfer more than 25% of its net assets?/f "Yes," complete
SCheAUIE N, PAITIL e 32 X
33 Did the organization own 100% of an entity disregarded as separate from the organization under Reguiations
sections 301.7701-2 and 301.7701-3? /f "Yes," complete Schedule R, Part| X
34 Was the organization related to any tax-exempt or taxable entity? If "Yes, " complete Schedule R, Part Il, lii, or IV, and
Part v line 1 e X
35a Did the organization have a controlled entity within the meaning of section 512(b)(13)? X
b If "Yes" to line 354, did the organization receive any payment from or engage in any transaction with a controlied entity
within the meaning of section 512(b)(13)? /f *Yes," complete Schedule R, Part V, lipe2 35k
36 Section 501(c)(3) organizations. Did the organization make any transfers to an exempt non-charitable related organization?
If "Yes," complete Schedule R, Part Vi, line 2 .. ... 36 X
37  Did the organization conduct more than 5% of its activities through an entity that is not a related organization
and that is treated as a partnership for federal income tax purposes? If "Yes,” complete Schedule R, PartVi 37 X
38 Did the organization complete Schedule O and provide explanations in Schedule Q for Part Vi, lines 11b and 19?
Note. All Form 990 filers are required to complete Schedule O e | X
Form 980 (2012)
232004
12-10-12
4
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Form_ 990 (2012) HEART OF TEXAS GOODWILL INDUSTRIES, INC. 74-1238443 page5

Statements Regarding Other IRS Flhngs and Tax Compliance
Check if Schedule O contains a response to any question in this Part V

ia

b Enter the number of Forms W-2G included in line 1a. Enter -0- if not applicable ib

2a

3a

4a

5a

Ba

=3

¢ Did the organization sell, exchange, or otherwise dispose of ta

Enter the number reported in Box 3 of Form 1096. Enter -0- if not applicable 1a

Did the organization comply with backup withholding rules for reportable payments to vendors and reportable gaming
(gambling) winnings to prize WINNEIS? ...
Enter the number of employees reported on Form W-3, Transmittal of Wage and Tax Statements,
filed for the calendar year ending with or within the year covered by thisreturn 2a
If at least one is reported on line 2a, did the organization file all required federal employment tax returns?
Note. If the sum of lines 1a and 2a is greater than 250, you may be required to e-file (see instructions)
Did the organization have unrelated business gross income of $1,000 or more during the year?
If"Yes," has it filed a Form 990-T for this year? If "No,” provide an explanation in SchedueO
At any time during the calendar year, did the organization have an interest in, or a signature or other authority over, a
financial account in a foreign country {(such as a bank account, securities account, or other financial account)?
If "Yes," enter the name of the foreign country: B>

See instructions for filing requirements for Form TD F 90-22.1, Report of Foreign Bank and Financial Accounts.
Was the organization a party to a prohibited tax shelter transaction at any time during the tax year?

Does the organization have annual gross receipts that are normally greater than $1 00, and did the organization solicit
any contributions that were not tax deductible as charitable contributions?

If "Yes," did the organization include with every solicitation an express state
were not tax deductibie?

ontributions or gifts

Organizations that may receive deductible contributions under se
Did the organization receive a payment in excess of $75 made partly as a contri
If "Yes," did the organization notify the donor of the value of the

1 partly for goods and services provided to the payor? '
provided? b

to file Form 82827

d If "Yes," indicate the number of Forms 8282 filed during the ye
e Did the organization receive any funds, directly or indireg £
f Did the organization, during the year, pay premiums, i
g If the organization received a contribution of qualified #itellectual
h If the organization received a contribution of cars, bo:
8 Sponsoring organizations maintaining donor advised funds and'section 509(a)(3) supporting organizations. Did the supporting
organization, or a donor advised fund maintained by a sponsoring organization, have excess busingss holdings at any time during the year? 8
9 Sponsoring organizations maintaining donor advised funds.
a Did the organization make any taxable distributions under section4966?
b Did the organization make a distribution to a donor, donor advisor, or related person?
10 Section 501(c){7) organizations. Enter:
a Initiation fees and capital contributions included on Part Vilf, linet2 10a
b Gross receipts, included on Form 990, Part Vi, line 12, for public use of club facilities 10b
11 Section 501(c}{12) organizations. Enter:
a Gross income from members or sharehoiders 1ia
b Gross income from other sources (Do not net amounts due or paid to other sources against
amounts due or received fromthem,) .. 1ib
12a Section 4947(aj(1) non-exempt charitable trusts. Is the organization filing Form 990 in lieu of Form 1041? 12a
b If "Yes," enter the amount of tax-exempt interest received or accrued duringtheyear ... ! 12b ‘
13 Section 501(c)(29) qualified nonprofit health insurance issuers.
a s the organization licensed to issue qualified health plans in more than one state? i3a
Note. See the instructions for additional information the organization must report on Schedule O.
b Enter the amount of reserves the organization is required to maintain by the states in which the
organization is licensed to issue qualified healthplans ..~~~ 13b
¢ Enterthe amountofreservesonhand . . . . 13c
14a Did the organization receive any payments for indoor tanning services during the tax year? 14a X
b _If "Yes," has it filed a Form 720 to report these payments? If "No," provide an explanation in Schedule O .. ... .. ... 14b
Form 990 (2012)
232005
12-10-12
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Form 990 (2012) HEART OF TEXAS GOODWILL INDUSTRIES, INC. 74-1238443 Page 6

| Governance, Management, and Disclosure Foreach "Yes® response fo lines 2 through 7b below, and for a "No* response
to line 8a, 8b, or 10b below, describe the circumstances, processes, or changes in Schedule O. See instructions.

Check if Schedule O contains a response to any question in this Part Vi
Section A. Governing Body and Management

1a Enter the number of voting members of the governing body at the end of the tax year 1a
{f there are material differences in voting rights among members of the governing body, or if the governing
body delegated broad authority to an executive committee or similar committee, explain in Schedule 0.

b Enter the number of voting members inciuded in line 1a, above, who are independent ib

2 Did any officer, director, trustee, or key employee have a family relationship or a business relationship with any other
officer, director, trustee, or key employee?

3 Did the organization delegate control over management duties customarily performed by or under the direct supervision
of officers, directors, or trustees, or key employees to a management company or other person?

(4]

Did the organization become aware during the year of a significant diversion of the organization’s assets?
6 Did the organization have members or stockhoiders?
7a Did the organization have members, stockholders, or other persons who had the power to elect or appoint one or

more members of the governing body? 7a

b Are any governance decisions of the organization reserved to (or subject to approval by) members, stockholders, or

persons other than the governing body? .~~~
& Did the organization contemporaneously document the meetings held or written actions und
a Thegoverning body? .
b Each committee with authority to act on behalf of the govemning body?

9 Is there any officer, director, trustee, or key employee listed in Part VI, S

ST I e B R

n during the year by the following:

A, who canwiot be reached at the

organization’s mailing address? If "Yes, " provide the names and addresges in Sefledule O ) X
Section B. Policies (This Section B requests information about policie ed by the Internal Revenue Code.)

Yes | No

10a Did the organization have local chapters, branches, or affiliate 10a X

b If "Yes," did the organization have written policies and proce
and branches to ensure their operations are consistent with t|

1ia Has the organization provided a complete copy of this
b Describe in Schedule O the process, if any, used by

s exempt purposes? ... i0b

bers of its governing body before filing the form? | 11a | X
to review this Form 990.

12a Did the organization have a written conflict of interes gotoline 13 . 12a| X
b Were officers, directors, or trustees, and key employees reg se annually interests that could giveriseto conflicts? i2b | X
¢ Did the organization regularly and consistently monitor and'erforce compliance with the policy? If "Yes," describe

in Schedule O how this was done 12| X

13 Did the organization have a written whistleblower POy ? 13| X

14  Did the organization have a written document retention and destruction policy? . 14 | X

15 Did the process for determining compensation of the following persons include a review and approval by independent
persons, comparability data, and contemporaneous substantiation of the deliberation and decision?
a The organization's CEO, Executive Director, or top management official 15a| X

b Other officers or key employees of the organization . _15b X
If "Yes" to line 15a or 15b, describe the process in Schedule O (see instructions).
16a Did the organization invest in, contribute assets to, or participate in a joint venture or similar arrangement with a

taxable entity during the year?

b If "Yes," did the organization foliow a written policy or procedure requiring the organization to evaluate its participation
in joint venture arrangements under applicable federal tax law, and take steps to safeguard the organization’s

16b

exempt status with respect to such arrangements?
Section C. Disclosure
17  List the states with which a copy of this Form 990 is required to be filed B> NONE
18  Section 6104 requires an organization to make its Forms 1023 (or 1024 if applicable), 990, and 990-T (Section 501(c)(3)s only) available
for public inspection. Indicate how you made these available. Check all that apply.
[X] own website ] Another’s websvte [X] Upon request [ other (explain in Schedule O)

19  Describe in Schedule O whether (and if so, how), the organization made its governing documents, conflict of interest policy, and financial
statements available to the public during the tax year.
20  State the name, physical address, and telephone number of the person who possesses the books and records of the organization: B

TONYA NUNN - 254-753-7337
1700 SOUTH NEW ROAD, WACO, TX 76711
T2-10-12 Form 990 (2012)
6
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Form 990 (2012)

HEART OF TEXAS GOODWILL INDUSTRIES,

INC.

74-12

38443  page?

Employees, and Independent Contractors

Check if Schedule O contains a response to any question in this Part Vil

Part Vii] Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensaied

Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees

1a Complete this table for all persons required to be listed. Report compensation for the calendar year ending with or within the organization's tax year.

@ List all of the organization’s current officers, directors, trustees (whether individuals or organizations), regardiess of amount of compensation.
Enter -0- in columns (D), (E), and (F) if no compensation was paid.

® List alt of the organization’s current key employees, if any. See instructions for definition of "key employee.”
@ List the organization's five current highest compensated employees (other than an officer, director, trustee, or key employee) who received reportable
compensation (Box 5 of Form W-2 and/or Box 7 of Form 1099-MISC) of more than $100,000 from the organization and any related organizations.

® List all of the organization’s former officers, key employees, and highest compensated employees who received more than $100,000 of
reportable compensation from the organization and any related organizations.
@ List all of the organization’s former directors or trustees that received, in the capacity as a former director or trustee of the organization,
more than $10,000 of reportable compensation from the organization and any related organizations.

List persons in the following order: individual trustees or directors; institutional trustees; officers; key employees; highest compensated employees;

and former such persons.

[ | Check this box if neither the organization nor any related organization compensated any current officer, director, or trustee.

(A} 8) <) D} (E) (F)
Name and Title Average | oot Cfegfgfggm anone Reportable Reportable Estimated
hours per | box, unless person is both an compensation compensation amount of
week officer and a director/trustee} from from related other
(list any g the organizations compensation
hours for |3 organization (W-2/1099-MISC) from the
related | g § /-2/1098-MISC) organization
organizations| = | 3 £ and related
below g Sl £ organizations
line) EIEREEE
(1) GENE WEAVER 0.00
DIRECTOR X 0. 0. 0.
(2) WILLIAM COFIELD 0.00
PAST CHAIRMAN X 0. 0. 0.
(3) KIM BARR
SECRETARY 0. 0. 0.
(4) DICK DWINELL
CHATRMAN 0. 0. 0.
(5) AMBER ADAMSON
DIRECTOR , 0. 0. 0.
(6) DONNA DILL 0.00
DIRECTOR X 0. 0. 0.
(7) DON JOHNSON 0.00
DIRECTOR X 0. 0. 0.
(8) SHEILA JONES 0.00
DIRECTOR X 0. 0. 0.
(9) AUBREY BRICKHOUSE 0.00
TREASUER X X 0. 0. 0.
(10) KELLY BARR 0.00
DIRECTOR X 0. 0. 0.
{11) STEVE WOLFE 0.00
VICE CHAIRMAN X X 0. 0. 0.
(12) HAROLD BROUSSARD 0.00
DIRECTOR X 0. 0. 0.
(13) WILLIAM ADAMES 0.00
DIRECTOR X 0. 0. 0.
(14) NATHAN SLOAN 0.00
DIRECTOR X 0. 0. 0.
(15) KEITH WILLIAMSON 0.00
DIRECTOR X 0. 0. 0.
(16) RANDY BROWN 0.00
DIRECTOR X 0. 0. 0.
(17) DANIEL NISLEY 45.00
PRESIDENT & CEO X 214,999, 0.] 147,151,
232007 12-10-12 Form 980 (2012)
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Form 990 (2012) HEART OF TEXAS GOODWILL INDUSTRIES, INC. 74-1238443 page8
rart Vil section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (continued)
(A) (B) (©) () (E) ()
; Position ;
Name and title Average (4o 1ot Sheak o 21 one Reportable Reportable Estimated
hours per | box, unless persan is both an compensation compensation amount of
week officer and a director/trustee) from from related other
(istany |5 the organizations compensation
hours for § 5 = organization (W-2/1099-MISC) from the
related | 5 | & g (W-2/1099-MISC) organization
organizations] £ | = g |8 and related
below [ES15] |2 |28 s organizations
(18) CHARLSEY NISLEY 45.00
€.0.0, X 139,944, 0. 17,678.
1b Subtotal 354,943. 0./ 164,829.
¢ Total from continuation sheets to Part VIl, Section & 0. 0. 0.
d_Total (addlines tband i) ... 354,943. 0./ 164,829.
2 Total number of individuals (including but not limited above) who received more than $100,000 of reportabile
compensation from the organization B 2
3 Did the organization list any former officer, director, or truste y employee, or highest compensated employee on
line 1a? if "Yes," complete Schedule J for such individual
4  For any individual fisted on line 1a, is the sum of reportable compensation and other compensation from the organization
and related organizations greater than $150,0007 /f "Yes, " complete Schedule J for such individual
5

Did any person listed on line 1a receive or accrue compensation from any unrelated organization or individual for services
rendered fo the organization? If "Yes, " complete Schedule J for such person

Section B. Independent Contractors

1 Complete this table for your five highest compensated independent contractors that received more than $100,000 of compensation from

the organization. Report compensation for the calendar year ending with or within the organization’s tax year.

(A} (B) (C)

Name and business address Description of services Compensation
MAZANEC CONSTRUCTION CO, INC
1508 NEW DALLAS HWY, WACO, TX 76705 CONSTRUCTION 746 ,942.
RETAIL CONTROL SYSTEMS, 1200 SOUTH COLLEGE POS SYSTEMS AND
AVE, FT COLLINS, CO 80524 SUPPORT 118,632,
MR CONSTRUCTION LLC
10663 E. TRIMMER, KILLEEN, TX 76542 CONSTRUCTION 106,473.

2  Total number of independent contractors (including but not limited to those listed above) who received more than
$100,000 of compensation from the organization B 3

232008
12-10-12
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Coniributions, Gifls, Grants}
and Other Similar Amounts ,

=@
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Form 990 (2012) HEART OF TEXAS GOODWILL INDUSTRIES, INC. 74-1238443  Page9

Statement of Revenue
Check if Schedule O contains a response to any question in this Part Vil

)] (& (D)
Total revenue Related or Unrelated | REenLt eXaded
exempt function business sections 512,
revenue revenue r

Federated campaigns
Membership dues

Fundraising events
Related organizations

Government grants (contributions)
All other contributions, gifts, grants, and
similar amounts not included above 1% 5,883,371

Noncash contributions included in lines 1a-1f: $ 5 . 875 R 038
Total. Add lines 1a-1f

5,883,371,

am Service
evenue

Pro?{
o o o T oo

RETAIL PROGRAM 453310 4,573,623, 4,573,623,
SALVAGE 900099 1,102,480, 1,102,480,
CONTRACT 900099 211,624, 211,624,
REHABILITATION PROGRAM 900099 22,619, 22,619,

All other program service revenue
Total. Add lines 2a-2f

Other Revenue

10

¢ Net income or (loss} from fundraising events

a

0w

investment income (including dividends, interest, and
other simifaramounts) ... ... B
income from investment of tax-exempt bond proceeds B>
Royalties B
(i)} Personal

95,845,

Gross rents

Net rental income or (loss)

Gross amount from sales of | (i) Securities
assets other than inventory
Less: cost or other basis
and sales expenses
Gainor(loss) . ... ...
Netgainor (I0ss) ...
Gross income from fundraising events (not
including $ of
contributions reported on fine 1c). See

Part IV, line 18 a

Gross income from gaming activities. See
Part iV, line19 a
Less: direct expenses
Net income or (loss) from gaming activities
Gross sales of inventory, less returns

and allowances a

Net income or (loss) from sales of inventory .

Miscellaneous Revenue

® 0 0 T o

S
ADMIN AND RENT FROM RELATED ORGAN 900099 70,368, 70,368,
MISCELLANEOUS REVENUE 900099 11,086, 11,086,

All other revenue

81,454,
11,995,511,

95,845,

12
232008
12-10-12

Form 980 (2012)
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Form 9

90 (2012)

HEART OF TEXAS GOODWILL INDUSTRIES,

INC e

74-1238443 page i

(| Statement of Functional Expenses

Section 507(c)(3) and 501(c)(4) organizations must complete all columns. All other organizations must complete columr (A).

Check if Schedule O contains a response to-any question inthis Part IX . L
Do not include amounts reported on lines 6b, Total e(gp))enses Progra(n?)service Managé%)ent and Fundraising
7b, 8b, 9b, and 10b of Part Vill. expenses general expenses expenses
1  Grants and other assistance to governments and
organizations in the United States. See Part [V, line 21
2 Grants and other assistance to individuals in
the United States. See Part IV, line22
3 Grants and other assistance to governments,
organizations, and individuals outside the
United States. See Part IV, lines 15and 16
4 Benefitspaidtoorformembers
5 Compensation of current officers, directors,
trustees, and key employees 354,943. 139,944, 214,999.
6 Compensation notincluded above, to disqualified
persons (as defined under section 4958(f)(1)) and
persons described in section 4958(c)(3)(B)
7 Othersalariesandwages 5,397,094.] 4,694,735, 702,358,
8 Pension plan accruals and contributions (include
section 401(k) and 403(b) employer contributions) 392,394. 223,225,
@ Other employee benefits . 18 ,384. 6 (o1 6.
10 Payrolitaxes .. 570,175, 91,514.
11 Fees for services (non-employees):
a Management .. . 20,4694 20,132,
bolegal 1,932,
e Accounting o 23,831.
d Lobbying | ... ..
e Professional fundraising services. See Part IV, fine 17
f Investment managementfees . .
g Other. (Ifline 11g amount exceeds 10% of line 25,
column (A) amount, fist line 11g expenses on Sch 0.)
42  Advertising and promotion 18,082.
13 Officeexpenses ... ..
14 Informationtechnology . . . ..
15 Royalties ... .
16 Occupancy . . ... 1,142,824, 825,002, 317,822,
17 Travel 70,600. 32,558, 38,042.
18 Payments of travel or entertainment expenses
for any federal, state, or local public officials
18 Conferences, conventions, and meetings
20 Interest ... 428,650, 349,883, 78,767,
21 Paymentstoaffiiates . ..
22 Depreciation, depletion, and amortization 516,863, 393,750. 123,113.
23 insurance ...
24  Other expenses. Itemize expenses not covered
above. (List miscellaneous expenses in line 24e. If line
24e amount exceeds 10% of line 25, column (A)
amount, list line 24e expenses on Schedule 0.)
a SUPPLIES 389,489, 297,631. 91,858,
s VEHICLE MAINTENANCE 281,897, 235,459. 46,438,
¢ CREDIT CARD FEES 128,544, 127,749. 795.
« PROFESSIONAL DUES 110,622, 1,200. 109,422,
e All other expenses 160,658. 134,967. 25,6910
25 Total functional expenses. Add fines through24e | 10,131,950.] 7,960,155.] 2,153,713. 18,082.
26 Joint costs. Complete this line only if the organization
reported in column (B) joint costs from a combined
educational campaign and fundraising solicitation.
Check here B D if following SOP 98-2 (ASC 958-720)
232010 12-10-12 Form 990 (2012)
10
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Form 990 (2012) HEART OF TEXAS GOODWILI. INDUSTRIES, INC.  74-1238443 pageid
Part X | Balance Sheet

Check if Schedule O contains a response to any question in this Part X

(A) 8)
Beginning of year End of year
1 Cash-noninterestbearing . 8,347,076.| 1 8,256,327,
2 Savings and temporary cash investments 2
3 Pledges and grants receivable,net 3
4 Accountsreceivable,net 17,725.] 4 35,376.
5 Loans and other receivables from current and former officers, directors,

trustees, key employees, and highest compensated employees. Complete
Part Il of Schedule L
6 Loans and other receivables from other disqualified persons (as defined under
section 4958(f)(1)), persons described in section 4958(c)(3)(B), and contributing
employers and sponsoring organizations of section 501(c)(©) voluntary

o employees’ beneficiary organizations (see instr). Complete Part I of SchL 8
‘3‘5) 7 Notes andloansreceivable,net 7
& | 8 |Inventoriesforsaleoruse . 1,260,699.] 8 1,569,860,
8 Prepaid expenses and deferred charges 150,062.] o 233,160,
10a Land, buildings, and equipment: cost or other
basis. Complete Part VI of Schedule D 10a 18,632,62 Q%e
b Less: accumulated depreciaton 10b 3,509,58 14,328,722. 15,123,031.
11 Investments - publicly traded securites . ' 11
12 Investments - other securities. See Part IV, line 11 12
13 Investments - program-related. See Part IV, line 11 13
14 intangibleassets 14 45,329,
15 Other assets. See Part IV, line11 664,074.] 15 1,256,638,
16 Total assets. Add lines 1 through 15 (must egual line 34) 24,768,358.] 16| 26,519,721,
17  Accounts payable and accrued expenses 406,330. 17 384,301.
18 Grantspayable ... L. .o 18
19  Deferredrevenue . s i 10,500.f 19 10,900.
20 Tax-exempt bond liabilites
v |21 Escrow-or custodial account liability. Complete
_‘; 22 Loans and other payables to current and form
ﬁ key employees, highest compensated employee
]

Complete Part Il of Schedule L
23  Secured mortgages and notes payable to unrelated third parties
24 Unsecured notes and loans payable to unrelated third parties
25  Other liabilities {including federal income tax, payables to related third

parties, and other liabilities not included on lines 17-24). Complete Part X of
Schedule D 1,019,053.] o5 1,158,742.

26 Total liabilities. Add lines 17 through 25
Organizations that follow SFAS 117 (ASC 958}, check here B LX] and

complete lines 27 through 29, and lines 33 and 34.
27  Unrestricted net assets 14,977,681 27 16,841,242,

28 Temporarily restricted net assets

29 Permanently restricted netassets
Organizations that do not follow SFAS 117 (ASC 958}, check here L]
and complete lines 30 through 34.

30 Capital stock or trust principal, or current funds

31 Paid-in or capital surplus, or land, building, or equipment fund

8,354,794.] o3
24

9,790,677.] 26 9,678,479.

Net Assets or Fund Balances

32
14,977,681.) a3 16,841,242.
24,768,358.] a4 26,519,721.

Form 880 (2012)

R8
—
Q
-+
o
>
@
-+
w
7]
1]
®
ol
7]
o]
=
—
c
]
Q
o
1
)
S
Q
®
1]

232011
12-10-12

11
5231002 792861 74-1238443 2012.04030 HEART OF TEXAS GOODWILL IND 74-12301



Form 990 (2012) HEART OQOF TEXAS GOODWILL INDUSTRIES, INC. 74-1238443 page 12
- ! | Reconciliation of Net Assets
Check if Schedule O contains a response to any question in this Part X

1 Total revenue (must equal Part VIIL, column (A), line 12) 1 11,995,511,
2 Total expenses (must equal Part IX, column (A), ine25) 2 10,131,950.
3 Revenue less expenses. Subtract line 2 fromtine1 3 1,863,561,
4 Net assets or fund balances at beginning of year (must equal Part X, line 33, column (A)) 4 14,977 ,681.
§ Netunrealized gains (losses) on investments .~ 5
6 Donated services and use of facilities 8
T INVeSIMENt eXPENSES | 7
8 Priorperiod adjustments 8
9  Other changes in net assets or fund balances (explain in Schedule®) .~ 9 0.
10 Net assets or fund balances at end of year. Combine lines 3 through 9 (must equal Part X, line 33,
COWMN (B)) oo 10 16,841,242,

| Financial Statements and Reporting
Check if Schedule O contains a response to any question in this Part XIl ...

1 Accounting method used to prepare the Form 990: L] Cash Accrual E Other
If the organization changed its method of accounting from a prior year or checked "Other,” explain in Schedule O.
2a Were the organization’s financial statements compiled or reviewed by an independefit accountant?
If "Yes," check a box below to indicate whether the financial statements for the ye
separate basis, consolidated basis, or both:
E Separate basis E Consolidated basis E Both consolida
b Were the organization’s financial statements audited by an independent

consolidated basis, or both:
E Separate basis Consolidated basis

review, or compilation of its financial statements and selectio
If the organization changed either its oversight process or sel
3a As aresult of a federal award, was the organization requs

Actand OMB Cireular A133? 3a X
b If "Yes,” did the organization undergo the required a f the organization did not undergo the required audit
or audits, explain why in Schedule O and describe any oundergosuchaudits ... 3b
Form 980 (2012)
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SCHEDULE A . . .
(Form 860 or 880-E2) Public Charity Status and Public Support

Complete if the organization is a section 501(c)(3) organization or a section

! OMB No. 1545-0047

2012

Department of the Treasury 4947(a}{ 1) nonexempt charitable trust.

ntemal Revenue Service B> Attach to Form 990 or Form 890-EZ. > See separate instructions. _ ;

Name of the organization Employer identification number
HEART OF TEXAS GOODWILL INDUSTRIES, INC. 74-1238443

Reason for Public Charity Status (Al organizations must complete this part) See instructions.

The organization is not a private foundation because it is: (For lines 1 through 11, check only one box.)
1 L1aA church, convention of churches, or association of churches described in section 170{b)(1){AXi).
2 |:| A school described in section 170{k)(1)(A)(ii). (Attach Schedule E.)
3 |:| A hospital or a cooperative hospital service organization described in section 170{(b)(1}{A)iii).
4 A medical research organization operated in conjunction with a hospital described in section 170{b)(1){A)(iii). Enter the hospitai's name,
city, and state:

5 [ ] an organization operated for the benefit of a college or university owned or operated by a governmental unit described in
section 170(b)(1}A)(iv). (Complete Part 1)

6 |:| A federal, state, or local government or governmental unit described in section 170(b)(1)}{A){v).

7 L] An organization that normally receives a substantial part of its support from a governmental unit or from the general public described in
section 170{b){1)(A)(vi). (Complete Part 1l.)

g 1A community trust described in section 170{b)(1)}{A){vi). (Complete Part il.)

9 An organization that normally receives: (1) more than 33 1/3% of its support contributions, membership fees, and gross receipts from
activities related to its exempt functions - subject to certain exceptions, and more than 33 1/3% of its support from gross investment
income and unrelated business taxable income (less section 511 tax) from,bus es acquired by the organization after June 30, 1975.
See section 509(a}{2). (Complete Part }il.) -

i0 L] An organization organized and operated exclusively to test for publi See section 509(a)(4).

11 ] An organization organized and operated exclusively for the bene orm the functions of, or to carry out the purposes of one or
more publicly supported organizations described in section 509(a tion 509(a)(2). See section 509{a}{3). Check the box that
describes the type of supporting organization and complete lines. ugh 11h.

Type i bl ] Type i c . i ‘integrated d L] Type HHi - Non-functionally integrated
e |:| By checking this box, | certify that the organization is no ty or indirectly by one or more disqualified persons other than
foundation managers and other than one or more public anizations described in section 509(a)(1) or section 509(a)(2).
f If the organization received a written determinatio isa Type |, Type i, or Type lil
supporting organization, check this box & e ]
g Since August 17, 20086, has the organization ac r contribution from any of the following persons?
{i} A person who directly or indirectly controls, r together with persons described in (i) and (jii) below, Yes | No
the governing body of the supported organizati
{ii) A family member of a person described in (i) above'P ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 11glii}
(Hi} A 35% controlled entity of a person described in () or (i) above? 11giii}
h Provide the following information about the supported organization(s).
(i) Name of supported (i) EIN (iif) Type of organization {iv)Is the organization| {v) Did you notify the Orgarﬂyggg,%gh; col | (vii) Amount of monetary
organization {described on lines 1-9 fn col. (i) listed in your o_rgamzanon in col. (i )orgamzed inthe support
above or IRC section  |governing document?| (i) of your support? us
{see instructions)) Yoo No Yoo No Yoo No
Total
LHA For Paperwork Reduction Act Notice, see the Instructions for Schedule A (Form 990 or 980-EZ) 2012

Form 990 or 950-EZ.

232021
12-04-12
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Schedule A (Form 880 or 990-£7) 2012 Page 2
, Support Schedule for Organizations Described in Sections 170(b)(1)(A){iv] and 170(b)(1J{ANVI)

{Complete only if you checked the box on line 5, 7, or 8 of Part | or if the organization failed to qualify under Part Iii. If the organization
fails to qualify under the tests listed below, please complete Part 1i1.)
Section A. Public Support
Calendar year (or fiscal year beginning in) = {a} 2008 {b} 2009 {c) 2010 {d} 2011 {e} 2012 {f} Total
1 Gifts, grants, contributions, and
membership fees received. (Do not
include any “unusual grants.")

2 Tax revenues levied for the organ-
ization’s benefit and either paid to
or expended on its behalf

3 The value of services or facilities
furnished by a governmental unit to
the organization without charge

4 Total. Add lines 1 through3

5 The portion of total contributions
by each person (other than a
governmental unit or publicly
supported organization) included
on line 1 that exceeds 2% of the
amount shown on fine 11,
column ()

6 Public support. Subtract line 5 from line 4.
Section B. Total Support
Calendar year (or fiscal year beginning in) B> {a) 2008

7 Amounts fromiine4

8 Gross income from interest,

dividends, payments received on
securities loans, rents, royalties
and income from similar sources __

8 Net income from unrelated business

activities, whether or not the
business is regularly carried on
10 Other income. Do not include gain
or loss from the sale of capital
assets (Explainin Part V)
11 Total support. Add lines 7 through 10
12 Gross receipts from related activities, etc (see snstruct;ons)
13 First five years. If the Form 990 is for the organization’s first, second, third, fourth, or fifth tax year as a section 501(c}(3}

{b) 2009 {d) 2011 {e) 2012 (# Total

organization, check this boxandstop here ... B [ ]
Section C. Computation of Public Support Percentage
14 Public support percentage for 2012 (line 6, column (f) divided by line 11, column ®) ... 14 %
15 Public support percentage from 2011 Schedule A, Part Il line14 15 %
16a 33 1/3% support test - 2012. If the organization did not check the box on line 13, and line 14 is 33 1/3% or more, check this box and
stop here. The organization qualifies as a publicly supported organization B L]
b 33 1/3% support test - 2011. If the organization did not check a box on line 13 or 16a, and line 15 is 33 1/3% or more, check this box
and stop here. The organization qualifies as a publicly supported organization B |:|

17a 10% -facts-and-circumstances test - 2012. If the organization did not check a box on line 13, 16a, or 18b, and line 14 is 10% or more,
and if the organization meets the "facts-and-circumstances” test, check this box and stop here. Explain in Part iV how the organization

meets the "facts-and-circumstances"” test. The organization qualifies as a publicly supported organization ... B D
b 10% -facts-and-circumstances test - 2011. If the organization did not check a box on line 13, 16a, 16b, or 17a, and line 15 is 10% or
more, and if the organization meets the "facts-and-circumstances” test, check this box and stop here. Explain in Part IV how the
organization meets the ”facts-and-c;rcumstances" test. The organization qualifies as a publicly supported organization .. .. . .. B D
18 Private foundation. If the organization did not check a box on line 13, 16a, 16b, 17a, or 17b, check this box and see instructions ......... B D

Schedule A (Form 990 or 980-EZ) 2012

232022
12-04-12
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Schedule A Form 990 or 990- E 2012 HEART OF TEXAS GOODWILL INDUSTRIES

INC.74-1238443 pages

{Complete only if you checked the box on line 9 of Part | or if the organization failed to qualify under Part ii. If the organization fails to

qualify under the tests listed below, please complete Part 11.)

Section A. Public Support

Calendar year (or fiscal year beginning in) B> (a) 2008 {b) 2009 {c) 2010 {d} 2011 {e) 2012 {f) Total
1 Gifts, grants, contributions, and
membership fees received. (Do not
include any “unusual grants."y 4,962,561, 5,500,612, 5,529,654, 5,746,666, 5,883,371, 27,622,864,

2 Gross receipts from admissions,
merchandise sold or services per-
formed, or facilities furnished in
any activity that is related to the
organization’s tax-exempt purpose 3,247,127, 3,779,138,

4,386,752, 4,823,004,

5,910,346,

22,146,367,

3 (ross receipts from activities that
are not an unrelated trade or bus-
iness under section 513

4 Tax revenues levied for the organ-
ization’s benefit and either paid to
or expended on its behaif

5 The value of services or facifities
furnished by a governmental unit to
the organization without charge

6 Total. Add lines 1 through5 8,209,688, 9,279,750, 10,569,670,

11,793,717,

49,769,231,

7a Amounts included on lines 1, 2, and
3 received from disqualified persons

0.

b Amounts included on lines 2 and 3 received
from other than disqualified persons that
exceed the greater of 5,000 or 19 of the
amount on line 13 for the year

0.

cAddlines7aand7b

8 Public support subtiact line 7¢ from ine 6.
Section B. Total Support

‘ 0.
49,769,231,

Catendar year (or fiscal year beginning in) {a} 2008

{c} 2010 {d) 2011

(e} 2012

{f} Total

9 Amounts fromiine6 8,209,688 9,916,406, 10,569,670,

11,793,717,

49,769,231,

10a Gross income from interest,
dividends, payments received on
securities loans, rents, royaities
and income from similar sources

47,501. 14,408.; 21,0389.

95,845.

199,716,

b Unrelated business taxable income
(less section 511 taxes) from businesses
acquired after June 30, 1875

¢ Add tines 10a and 10b 47,501, 20,923.] 14,408.] 21,039.

95,845.

199,716.

11 Net income from unrelated business
activities not included in line 10b,
whether or not the business is
regularly carriedon

12 Other income. Do not include gain

or loss from the sale of capital

72,958,

105,949,

364,625,

assets (Explain in Part IV.) 64,766. 57,873. 63,078.
13 Total support. (add tines 8, 10c, 11, and 12.) 8,321 955, 9,358 546, 9,993,892,

10,663,668,

11,995,511,

50,333,572,

14 First five years. If the Form 990 is for the organization’s first, second, third, fourth, or fifth tax year as a sectio

n 501{(c){3) organization,

check this box and SO Bere . . . s el |
Section C. Computation of Public Support Percentage
15 Public support percentage for 2012 (line 8, column {f) divided by line 13, column (f) 15 98.88 %
16_ Public support percentage from 2011 Schedule A, Part 1, ine 15 ... .. . 16 98.49 o
Section D. Computation of Investment Income Percentage
17 Investment income percentage for 2012 (line 10c, column {f} divided by line 13, column ) 17 .40 %
18 Investment income percentage from 2011 Schedule A, Part i, line 17 . 18 .80 %
19a 33 1/3% support tests - 2012. If the organization did not check the box on line 14, and line 15 is more than 33 1/3%, and line 17 is not

more than 33 1/3%, check this box and stop here. The organization qualifies as a publicly supported organization . ... ... ... B

b 33 1/3% support tests - 2011. If the organization did not check a box on line 14 or line 19a, and line 16 is more than 33 1/3%, and

line 18 is not more than 33 1/3%, check this box and stop here. The organization qualifies as a publicly supported organization B L1

20 Private foundation. If the organization did not check a box on line 14, 19a, or 18b, check this box and see instructions ... .. B D

232023 12-04-12
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SCHEDULE D Supplemental Financial Statements o

{Form 980} B Complete if the organization answered "Yes," to Form 990, zg 12

Depariment of the Treasury Part IV, line 6, 7, 8, 9, 10, 115, 11b, 11c, 11d, 11e, 11f, 123, or 12b. i

internal Revenue Service B> Aitach to Form 980. > See separate instructions,

Name of the organization Employer identification number
HEART OF TEXAS GOODWILL INDUSTRIES, INC. 74-1238443

Organizations Maintaining Donor Advised Funds or Other Similar Funds or Accounts. Complete if the
organization answered "Yes" to Form 990, Part IV, line 6.

{a) Donor advised funds {b} Funds and other accounts

Total number atend ofyear . .

1

2 Aggregate contributions to (during year)
3 Aggregate grants from (during year)
4
5

Aggregate value at end of year

Did the organization inform all donors and donor advisors in writing that the assets held in donor advised funds

are the organization’s property, subject to the organization's exclusive legal controt? ] Yes L I no
6 Did the organization inform all grantees, donors, and donor advisors in writing that grant funds can be used only

for charitable purposes and not for the benefit of the donor or donor advisor, or for any other purpose conferring

impermissible private benefit? o ... ... L] Yes L] No

1 Purpose(s) of conservation easements held by the organization (check all that apply).

Preservation of fand for public use (e.g., recreation or education) servation of an historically important tand area
D Protection of natural habitat D rvation of a certified historic structure
Preservation of open space
2 Complete lines 2a through 2d if the organization held a qualified conservatiofy iin the form of a conservation easement on the last

day of the tax year.

Held at the End of the Tax Year

Total number of conservationeasements . Som 40
Totai acreage restricted by conservation easements .. o
Number of conservation easements on a certified historic stru
Number of conservation easements included in {c) acquired

listed in the National Register

2 0 T o

2d

year B
4 Number of states where property subject to conserv
5 Does the organization have a written policy regarding ‘Monitoring, inspection, handling of
violations, and enforcement of the conservation easementS#riolds? L ves L I no
6 Staff and volunteer hours devoted to monitoring, inspecting, and enforcing conservation easements during the year B
7  Amount of expenses incurred in monitoring, inspecting, and enforcing conservation easements during the year B $
8 Does each conservation easement reported on line 2(d) above satisfy the requirements of section 170(h)({)B)()
and SeCtion 170 B) )2 . Clves [lno
9 In Part Xill, describe how the organization reports conservation easements in its revenue and expense statement, and balance sheet, and
inciude, if applicable, the text of the footnote to the organization’s financial statements that describes the organization’s accounting for
conservation easements. .
Part Il | Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets.
Complete if the organization answered "Yes" to Form 990, Part 1V, line 8.

1a If the organization elected, as permitted under SFAS 116 (ASC 958), not to report in its revenue statement and balance sheet works of art,
historical treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service, provide, in Part Xiil,
the text of the footnote to its financial statements that describes these items.

b If the organization elected, as permitted under SFAS 116 (ASC 958}, to report in its revenue statement and balance sheet works of art, historical
treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service, provide the following amounts
relating to these items:

{i} Revenues inciuded in Form 990, Part Viii, line 1
{ii} Assets included in Form 990, Part X

2  If the organization received or held works of art, historical treasures, or other similar assets for financial gain, provide
the following amounts required to be reported under SFAS 116 (ASC 958} relating to these items:

a Revenuesincluded in Form 990, Part VI, fine 1 B3
b Assetsincluded in Form990, Part X B s
LHA For Paperwork Reduction Act Notice, see the Instructions for Form 890. Schedule D (Form 880) 2012
e
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Schedule D {(Form 990} 2012 HEART OF TEXAS GOODWILL INDUSTRIES INC. 7 4 l 2 3 8 44 3 Page 2
Part Ill | Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assetscontinued)
3 Using the organization’s acquisition, accession, and other records, check any of the following that are a significant use of its collection items
(check all that apply):
a L] Public exhibition d D Loan or exchange programs
b [] Scholarly research ) e [__]Other
c D Preservation for future generations
4 Provide a description of the organization’s collections and explain how they further the organization’s exempt purpose in Part Xill.
5 During the year, did the organization solicit or receive donations of art, historical treasures, or other similar assets
to be sold to raise funds rather than to be maintained as part of the organization’s collection? ... ... ... .. .. D Yes D No

Part IV] Escrow and Custodial Arrangements. Complete if the organization answered "Yes" to Form 990, Part IV, fine 9, or
reported an amount on Form 990, Part X, line 21.

fa Is the organization an agent, trustee, custodian or other intermediary for contributions or other assets not included
on Form 990, Part X? D Yes D No

Amount
C Beginning balance ic
d Additions during the year id
e Distributions during the year e
B ENding balance | f

L_Ives L I No
[ ]

{a)} Current year

0 years back | {d) Three years back | (e} Four years back

ia Beginning of year balance
Contributions ...
Net investment earnings, gains, and losses
Grants orscholarships .
Other expenditures for facilities

and programs

® 0 O o

-
>
(e}
3
2
7]
2
=i
m
(=4
<
@
@
X

e
[©]
3
7]
[0
7]

g Endofyearbalance .
2 Provide the estimated percentage of the current year &
a Board designated or quasi-endowment B>
b Permanent endowment B> %
¢ Temporarily restricted endowment B
The percentages in lines 2a, 2b, and 2¢ shouid equal 100%.
3a Are there endowment funds not in the possession of the organization that are heid and administered for the organization
by: Yes | No
{i} unrelated organizations 3afi}
(i} related organizations 3afii)

line 1g, column (a)) held as:

ribe in Part Xl the intended uses of the organization's endowment funds.
| Land, Buildings, and Equipment. See Form 990, Part X, line 10.

4__De

Description of property {a) Cost or other {b) Cost or other (¢} Accumulated {d) Book value
basis (investment) basis (other) depreciation
1a Land 505,316.] 3,486,613, 3,991,929,
b Buildings 12,611,917.] 2,202,364.1 10,409,553.
¢ Leasehold improvements .
d Equpment 1,961,456.7 1,307,225. 654,231.
e Other ... ... 67,318. 67,318,
Total. Add lines 1a through 1e. (Column (d) must equal Form 990, Part X, column (B), fine 10(c).) . . . . B | 15,123,031,
Schedute D {Form 930} 2012
232052
12-10-12

17
5231002 792861 74-1238443 2012.04030 HEART OF TEXAS GOODWILL IND 74-12301



Schedule D (Form 990) 2012 HEART OF TEXAS GOODWILL INDUSTRIES, INC. 74-1238443 page3
Part Vil Investments - Other Securities. See Form 990, Part X, line 12,
(a) Description of security or category (inctuding name of security) {b) Book value {c) Method of valuation: Cost or end-of-year market value

(1) Financial derivatives . .
(2) Closely-held equity interests
(3) Other

A

(=]

€

D)

(E)

(F)

Q)

)

U
Total. (Col. (b) must equal Form 990, Part X, col. (B) fine 12.) B
Part VIil| Investments - Program Related. Sce Form 990, Part X, ine 13.

(a} Description of investment type {b}) Book value {c} Method of valuation: Cost or end-of-year market vaiue

ol. (b) must equal Form 990, Part X, col. (B) line 13.) >
| Other Assets. See Form 990, Part X, line 15.
(a) Descripti

{b} Book value

)

2)

3

“)

©)

®

i

)]

©)

{10)

Total. (Column (b) must equal Form 990, Part X, col. (B)fin6 15.} ... |
Part X | Other Liabilities. See Form 990, Part X, line 25.

1. {a) Description of liability {b) Book value

(1) Federal income taxes

2y ACCRUED EXPENGSES 82,636.

(3) ACCRUED VACATION 108,001,

4) DEFERRED COMPENSATION 768,630,

5y ACCRUED PAYROLL AND WITHHOLDINGS 199,475,

6)

7

8)

&)

(19

{1

Tatai. (Column (b) must equal Form 990, Part X, col. (B) line 25.) . ... B 1,158,742,
2. FIN 48 (ASC 740) Footnote. in Part XIH, provide the text of the footnote to the organization’s financial statements that reports the organization’s

liability for uncertain tax positions under FIN 48 (ASC 740). Check here if the text of the footnote has been provided in Part Xiil ...
Schedule D (Form 990) 2012
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Schedule D (Form 990) 2012 HEART OF TEXAS GOODWILL INDUSTRIES, INC. 74-1238443 page4d
Part X1 | Reconciliation of Revenue per Audited Financial Statements With Revenue per Return
1 Total revenue, gains, and other support per audited financial statements 1 11 ’ 995 , 511,
2 Amounts included.on line 1 but not on Form 990, Part Vi, line 12:
a Net unrealized gains on investments
b Donated services and use of facilities
¢ Recoveries of prior year grants
d
e

Cther (Describe in Part Xlil.)

Add lines 2athrough2d 2e 0.
3 Subtractline2efromiinet 3 | 11,995,511,
4 Amounts inciuded on Form 980, Part Vill, line 12, but not on line 1:
a Investment expenses not included on Form 990, Part Viil, line 7b 4a

b Other (Describe in Part Xiil.)
¢ Addlines 4aand 4b

00
5 111,995,511,

1] 10,131,950.

2 Amounts included on line 1 but not on Form 980, Part iX, line 25:

Donated services and use of facilities 2a

a
b Prior year adjustments

¢ Otherlosses ... . ...
d

e

Other (Describe in Part Xiil.)
Add lines 2a through 2d

Ze 0.
3] 10,131,950.

4 Amounts included on Form 990, Part IX, line 25, but not on line 1:
a Investment expenses not included on Form 990, Part Viii, line 7b

b Other {Describe in Part Xili.)

¢ Addlinesdaanddb

5 Total expenses. Add lines 3 and 4c. (This must equal Form 990¢
Part Xl Supplemental information !
Complete this part to provide the descriptions required for Part I, lin

X, line 2; Part X, lines 2d and 4b; and Part Xii, lines 2d and 4

O.
10,131,950,

vis part to provide any additional information.

Scheduie D (Form 290) 2012
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SCHEDULE J Compensation Information OM No. 1545-0047

{Form 990} For certain Officers, Directors, Trustees, Key Emplovees, and Highest
Compensated Employees
P> Complete if the organization answered "Yes* to Form 990,

Department of the Treasury Part IV, fine 23.

internal Revenue Service P> Attach to Form 990. B> See separate instructions. .

Name of the organization Employer identification number
HEART OF TEXAS GOODWILL INDUSTRIES, INC. 74-1238443

Questions Regarding Compensation

ia Check the appropriate box(es) if the organization provided any of the following to or for a person listed in Form 990,
Part Vil, Section A, line 1a. Complete Part {if to provide any relevant information regarding these items.

First-class or charter travel ] Housing allowance or residence for personai use
Travel for companions Payments for business use of personal residence
Tax indemnification and gross-up payments D Health or social club dues or initiation fees
D Discretionary spending account D Personal services (e.g., maid, chauffeur, chef)

b If any of the boxes on line 1a are checked, did the organization follow a written policy regarding payment or

reimbursement or provision of all of the expenses described above? If “No," complete Part ilitoexplain

2 Did the organization require substantiation prior to reimbursing or aflowing expenses incurred by all officers, directors,
trustees, and the CEO/Executive Director, regarding the items checked in fineta?

3 Indicate which, if any, of the following the filing organization used to establish the cc
CEO/Executive Director. Check all that apply. Do not check any boxes for met
establish compensation of the CEO/Executive Director, but explain in Part {l.-
Compensation committee
Independent compensation consultant
l:] Form 990 of other organizations

4 During the year, did any person listed in Form 990, Part Vii, Sec
organization or a related organization:

a Receive a severance payment or change-of-control payment?

b Participate in, or receive payment from, a supplemental ng#

¢ Participate in, or receive payment from, an equity-baseg

If "Yes" to any of lines 4a-c, list the persons and provi

Cnly section 501(c}(3) and 501(c){4) organizations mus} complete lines 5-9.
5 For persons listed in Form 990, Part VII, Section A, line 1a, did the organization pay or accrue any compensation
contingent on the revenues of:
a The organization?

If "Yes" to line 5a or 5b, describe in Part i,
6 For persons listed in Form 990, Part Vil, Section A, line 1a, did the organization pay or accrue any compensation
contingent on the net earnings of:
a The organization?

If "Yes" to line 6a or 6b, describe in Part 1ii.
7 For persons listed in Form 980, Part VI, Section A, line 1a, did the organization provide any non-fixed payments

not described in lines 5 and 67 If "Yes," describe inPart it 7 X
8 Were any amounts reported in Form 990, Part Vi, paid or accrued pursuant to a contract that was subject to the
initial contract exception described in Regulations section 53.4058-4(a)(3)7 If "Yes," describe inPartit 8 X

8 If"Yes" tofine 8, did the organization also follow the rebuttable presumption procedure described in
Regulations section 83.4958-6(C)? ... ... .. o 9
LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990, Schedule J (Form 990) 2012

232111
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Schedule J (Form 990) 2012 HEART OF TEXAS GOODWILL INDUSTRIES, INC. 74-1238443
. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees. Use duplicate copies if additional space is needed.

For each individual whose compensation must be reported in Schedule J, report compensation from the organization on row (i) and from related organizations
Do not list any individuals that are not listed on Form 990, Part Vil.

Note. The sum of columns (B)(i)-(iii) for each listed individual must equal the total amount of Form 990, Part Vii, Section A, line 1a, applicable column (D) and (i

(B) Breakdown of W-2 and/or 1099-MISC compensation | () Retirement and (D} Nontaxable
0B @ 2 i) O other deferred benefits
) i} Base ii) Bonus iif) Other i
(A) Name and Title compensation incentive reportable compensation
compensation compensation

(1) DANIEL NISLEY W] 214,999, 0. 0. 147,151. 0.
PRESIDENT & CEO (i) 0. G. 0. 0. 0.
(2) CHARLSEY NISLEY @] 139,944, 0. 0. 17 678, 0.
c.o.o. {ii) 0. 0 0 ' 0. 0.

] )

i}

(®

(ii)

@

(i)

®

(i)

(®

{ii)

U]

{ij)

®

(i)

0]

{i)

®

{ii)

@

(i}

0]

{ii)

@

(i)

U]

G}

®

{ii)

232112
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SCHEDULE L

Transactions With Interested Persons | oM8No. 1o45-0047
{Form 930 or 990-EZ}

B> Complete if the organization answered ZG 1 2
“Yes" on Form 990, Part IV, line 25a, 25b, 26, 27, 28a, 28b, or 28c,

Department of the Treasury or Form 980-EZ, Part V, line 38a or 40b.

Internal Revenue Service P> Attach to Form 990 or Form 980-EZ. B> See separate instructions.

Name of the organization Employer identification number

HEART OF TEXAS GOODWILL INDUSTRIES, INC. 74-1238443
Excess Benefit Iransactions {section 501(c){3) and section 501(c){4) organizations oniy).
Complete if the organization answered "Yes* on Form 990, Part 1V, line 25a or 25b, or Form 990-EZ, Part V, line 40b.

1 b} Relationship between di lified d} Corrected?
{a) Name of disqualified person (k) ionship betwe ) t.squa; © {c} Description of transaction )
person and organization Yes No

2 Enter the amount of tax incurred by the organization managers or disqualified persons during the year under
section 4958

L.oans to and/or From Interested Persons.

Complete if the organization answered “Yes" on Form 990-EZ, Part V, |
reported an amount on Form 980, Part X, line 5, 6, or 22.
{(a) Name of 9] Re’a%?nsmp {c) Purpose {d} Loan to or
wi

Balance due (g)in [ APDIOVED Gy \ritten
interested person organization of foan orgf;?;;riinv defauit? ggrgg%{t%g'; agreement?
To {From Yes | No | Yes | No | Yes | No
EXTRACO BANKS [BOARD MECONSTRUC X

.000.5,701,167. XX X
41.12,423,369. X X X

EXTRACO BANKS [BOARD MECONSTRUC

> 58,124,536,

Complete if the organization answered "Yes" on Form 990, Part 1V, line 27.
{a} Name of interested person

{b} Relationship between {c} Amount of {d} Type of {e) Purpose of
interested person and assistance assistance assistance
the organization

LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 980-EZ. Schedule L {Form 980 or 990-EZ) 2012

SEE PART V FOR CONTINUATIONS

232131
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Schedu!eL (Form 990 or 990-£7) 2012 HEART OF TEXAS GOODWILL INDUSTRIES, INC.74-1238443 page2
Fart IV | Business fransactions Involving Interested Persons.

Complete if the organization answered "Yes® on Form 990, Part IV, line 28a, 28b, or 28¢.

(a) Name of interested person {b) Relationship between interested {c} Amount of {d} Description of (()?g);a?r?iigggno;
person and the organization transaction transaction revenues?
Yes No

PartV | Supplemental Information

Compilete this part to provide additional information for responses to questions on Schedule L (see instructions).

SCHEDULE L, PART II, LOANS TO AND FROM INTERESTED PERSONS:

(A) NAME OF PERSON: EXTRACO BANKS

(B) RELATIONSHIP WITH ORGANIZATION: BOARD IS A REGIONAL VICE

PRESIDENT OF THE BANK

(C) PURPOSE OF LOAN: CONSTRUCTION OF F IES

(A) NAME OF PERSON: EXTRACO BANKS:

(B) RELATIONSHIP WITH ORGANIZ OARD MEMBER IS A REGIONAL VICE

PRESIDENT OF THE BANK

(C) PURPOSE OF LOAN: CONSTRUCTION OF FACILITIES

Schedule L {(Form 990 or 990-EZ) 2012
232132
12-03-12
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SCHEDULE M Noncash Contributions | o No. tess-00ir

{Form 980} ZG 1 2

B Compilete if the organizations answered "Yes" on Form

Department ot the Treasury 890, Part IV, lines 29 or 30.

Internal Revenue Service B’ Attach to Form 990, ‘:
Name of the organization Employer identification number

HEART OF TEXAS GOOQDWILIL INDUSTRIES, INC. 74-1238443
Types of Property
(a) {b) {c) (d)
Check if Number of Noncash contribution Method of determining
applicable | contributions or | amounts reported on noncash contribution amounts

items contributed] Form 990, Part VI, line 1g

Art - Works of art

217,614. NET PROCEEDS OF SALE
5,657,024, NET PROCEEDS OF SALE
400. NET PROCEEDS OF SALE

Books and publications
Clothing and household goods
Cars and other vehicles

beibalbe

© 0~ B WN -

=)
(]
w
®
Q
=
=3
=3
@
[77]
Q
I}
73
©
<
=
®
a
»
—+
o
Q
Q

Securities - Partnership, LLC, or

trustinterests

12 Securities - Miscellaneous

13 Qualified conservation contribution -
Historic structures ..~

14 Qualified conservation contribution - Other

15 Real estate - Residential

16 Real estate - Commercial

17 Real estate - Other

18 Collectibles

12 Food inventory

bt
s

21 Taxidermy

23 Scientific specimens
24 Archeological artifacts

25 Other B ¢ )
26 Other B )
27 Other B )
28 Other B ¢ )
28  Number of Forms 8283 received by the organization during the tax year for contributions
for which the organization compieted Form 8283, Part IV, Donee Acknowledgement 28

30a During the year, did the organization receive by contribution any property reported in Part I, lines 1-28 that it must hold for
at least three years from the date of the initial contribution, and which is not required to be used for exempt purposes for
the entire holding Period? .
b If “Yes," describe the arrangement in Part 1.
31 Does the organization have a gift acceptance policy that requires the review of any non-standard contributions?
32a Does the organization hire or use third parties or related organizations to solicit, process, or seli noncash
COMIDULIONS?
b if "Yes," describe in Part ii.
33  If the organization did not report an amount in caiumn (c) for a type of property for which calumn (a) is checked,
describe in Part il.

LHA  For Paperwork Reduction Act Notice, see the Instructions for Form 890, Schedule M (Form 990) (2012)
232141
12-20-12
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SCHEDULE O Supplemental information to Form 990 or 990-EZ | °§B’%5§’

(Form 980 or 980-E2) Complete to provide information for responses to specific questions on

Department of the Treasury Form 950 or 990-EZ or to provide any additional information.
internal Revenue Service B> Attach to Form 980 or 990-EZ.

Name of the organization Employer identification number

HEART OF TEXAS GOODWILL INDUSTRIES, INC. 74-1238443

FORM 950, PART I, LINE 1, DESCRIPTION OF ORGANIZATION MISSION:

SOCIETY OF PEOPLE WITH DISABILITIES AND DISADVANTAGES BY EXPANDING

THEIR OPPORTUNITIES AND CAPABILITIES THROUGH ITS EMPLOYMENT AND

TRAINING PROGRAMS.

FORM 990, PART III, LINE 4B, PROGRAM SERVICE ACCOMPLISHMENTS:

LABS DURING 2012.

1,545 TAX RETURNS WERE PREPARED FOR LOW IH ILIES DURING THE VITA

PROGRAM OF 2012.

78 PEOPLE WERE SERVED IN UNPAID JO NG PROGRAMS IN COOPERATION

WITH SCHOOLS, THE TEXAS WORKFO ER COMMUNITY PARTNERS DURING

2012.

FORM 950, PART III, LINE 4D, OTHER PROGRAM SERVICES:

PROGRAMS ARE DESIGNED TO ACTIVELY PURSUE THE FULL PARTICIPATION IN

SOCIETY OF PEOPLE WITH DISABILITIES AND DISADVANTAGES. GOODWILL

INDUSTRIES CREATES EMPLOYMENT AND JOB-TRAINING OPPORTUNITIES FOR PEOPLE

WHO HAVE SIGNIFICANT DISABILITIES OR OTHER CHALLENGES TO EMPLOYMENT BY

PROVIDING CONTRACT WORK FOR THE STATE AND LOCAL GOVERNMENT AND OTHER

COMMUNITY PARTNERS. CURRENT CONTRACTS OFFER OPPORTUNITIES IN DATA

ENTRY AND LEGAL SERVICE. 18 PEOPLE WITH DISABILITIES AND/OR

DISADVANTAGES WERE EMPLOYED FULL OR PART TIME IN THE CONTRACT PROGRAM

SERVICE DURING 2012.

EXPENSES $ 544,396. INCLUDING GRANTS OF § 0. REVENUE § 1,420,053.
LHA For Paperwork Reduction Act Notice, see the Instructions for Form 980 or 980-EZ. Scheduie O (Form 890 or 980-EZ) (2012)
GRS
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Schedule O (Form 990 or 990-E7Z) (2012) Page 2
Name of the organization Employer identification number

HEART OF TEXAS GOODWILL INDUSTRIES, INC. 74-1238443

FORM 990, PART VI, SECTION A, LINE 2: DAN NISLEY, CEO, IS MARRIED TO

CHARLSEY NISLEY, COO. BOTH REPORT DIRECTLY TO THE BOARD OF DIRECTORS.

FORM 330, PART VI, SECTION B, LINE 11: CEO REVIEWS WITH AUDIT COMMITTEE.

AUDIT COMMITTEE RECOMMENDS TO EXECUTIVE COMMITTEE. EXECUTIVE COMMITTEE

RECOMMENDS TO THE ENTIRE BOARD OF DIRECTORS. AT ALL STAGES, EACH MEMBER IS

FURNISHED IN ADVANCE WITH COPIES FOR REVIEW AND ALL QUESTIONS AND

CORRECTIONS ARE RESOLVED BEFORE IT IS MOVED UP TO THE NEXT LEVEL OF THE

PROCESS.

FORM 590, PART VI, SECTION B, LINE 12 HEMS ARE DISTRIBUTED ANNUALLY AND

MONITORED TO INSURE THEY ARE RETURNE OLICY INCLUDES ALL BOARD OF

DIRECTORS MEMBERS. IF A BOARD MEM

VOTE ON ANY ISSUE WHERE SAID CONFLIGT IS A FACTOR.

FORM 330, PART VI, SECTION B, LINE 15: THE EXECUTIVE REVIEW COMMITTEE IS

APPOINTED BY THE BOARD CHAIR WITH AUTHORITY TO CONSULT WITH ANY OUTSIDE

PARTIES IT DEEMS NECESSARY TO INCLUDE COMPENSATION CONSULTANTS AND/OR

ATTORNEYS AND TO PURCHASE ANY STUDIES IN NEEDS TO MAKE ITS DECISIONS. THIS

COMMITTEE MAKES A RECOMMENDATION TQ THE EXECUTIVE COMMITTEE WHICH MAY

REVIEW BUT NOT CHANGE THE RECOMMENDATION. THE ENTIRE BOARD THEN CONSIDERS

THE RECOMMENDATION AND MAY OR MAY NOT ASK FOR ADDITIONAL INFORMATION AND/OR

CONSULTATION. BOARD MEMBERS ARE REMINDED AT THE TIME OF ANY POTENTIAL

CONFLICT OF INTEREST AND IF ANY ARE FOUND THAT BOARD MEMBER MAY NOT VOTE ON

THE ISSUE. MINUTES ARE KEPT OF ALL COMMITTEE AND BOARD MEETINGS.

FOR BOTH THE CEQ AND THE COO THE BOARD OF DIRECTORS DETERMINES A TOTAL

040413 Schedule O (Form 980 or 980-EZ) (2012)
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Schedule O (Form 990 or 990-EZ) (2012) Page 2
Name of the organization Employer identification number

HEART OF TEXAS GOODWILL INDUSTRIES, INC. 74-1238443

COMPENSATION AMOUNT TO BE PAID DURING THE FOLLOWING YEAR.

FORM 930, PART VI, SECTION C, LINE 19: CONTACT INFORMATION TO REQUEST

INFORMATION IS LISTED ON THE HEART OF TEXAS GOODWILL INDUSTRIES WEBSITE

(WWW . HOTGOODWILL . ORG. )

PART XII, LINE 2C THERE WERE NO CHANGES TO THE OVERSIGHT PROCESS FOR

THE AUDIT OF FINANCIAL STATEMENTS, OR THE PROCESS FOR SELECTION OF AN

INDEPENDENT ACCOQUNTANT.

510413 Schedule O (Form 990 or 980-EZ) {2012)
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SCHEDULER Related Organizations and Unrelated Partnerships
{Form 990)

ot the T B> Complete if the organization answered "Yes" to Form 990, Part IV, line 33, 34, 35, 36, or 37.
ﬁ?&i’é?“neé‘vﬁnueeseﬁi“w B> Attach to Form 990. P> See separate instructions.
Name of the organization

HEART OF TEXAS GOODWILL INDUSTRIES, INC.

Identification of Disregarded Entities (Complete if the organization answered "Yes" to Form 990, Part IV, line 33)

{a) (b) {c) {d)

Name, address, and EIN (if applicable) Primary activity Legal domicile (state or Total income End-ofy

of disregarded entity foreign country)

Identification of Related Tax-Exempt Organizations (Complete if the org
organizations during the tax year.)

~answered "Yes" to Form 990, Part IV, line 34 because it had o

(a) (b} {c) {d) {e}
Name, address, and EIN Primary activity Legal domicile (state or Exempt Code Public charit
of related organization foreign country) section status (if secti
501(c)(3)
GOODWILL CONTRACT SERVICES, INC, - SERVE CLIENTS WITH
74-2630331, 1700 S, NEW ROAD, WACO, TX DISABILITIES BY PROVIDING
76711 TRAINING & OPPORTUNITIES [TEXAS B501(C)(3) CHARITABLE

For Paperwork Reduction Act Notice, see the Instructions for Form 950.

216
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Schedule R (Form990) 2012 HEART OF TEXAS GOODWILIL INDUSTRIES, INC.

Partill Identification of Related Organizations Taxable as a Partnership (Complete if the organization answered “Yes" to Form 990, Part 1V, line 34 bec
#PESL organizations treated as a partnership during the tax year.)

(a) (b) (c) {d) (e ] {e)] (h
Name, address, and EIN Primary activity a8 | Direct controfiing | Predominantincome | Share of total Share of Disprop
of related organization (stato or entity o élrl?giaetg%glrgr g?(tﬁgh o income end-of-}c/ear e alloo
i assets
;gLer:?rr;l) sections 512-514) Yes

ldentification of Related Organizations Taxable as a Corporation or T e if the organization answered "Yes" to Form 990, Part IV, li

organizations treated as a corporation or trust during the tax year.)

{a) (b} {c) {d) (e} U]
Name, address, and EIN Primary activity Legal domicife | Direct controlling | Type of entity Share of total
of related organization {state or entity (C corp, S corp, income
cfng:tgr‘;) or trust)

232162 12-10-12 29



Schedule R (Form 990) 2012

HEART OF TEXAS GOODWILL INDUSTRIES,

INC.

? v _ Transactions With Related Organizations (Complete if the organization answered *Yes" to Form 990, Part iV, line 34, 35b, or 36.)

Note. Complete line 1 if any entity is listed in Parts 1, ill, or IV of this schedule.
1 During the tax year, did the organization engage in any of the following transactions with one or more related organizations listed in Parts 11-{v?
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k Lease of facilities, equipment, or other assets from related organization(s)
Performance of services or membership or fundraising solicitations for refated organizatiol
Performance of services or membership or fundraising solicitations by related organizatio
Sharing of facilities, equipment, mailing lists, or other assets with related organizati
Sharing of paid employees with related organization(s) (

o 3 3

o

Purchase of assets from related organization(s)
Exchange of assets with related organization(s)

Reimbursement paid to related organization(s) for expenses
Reimbursement paid by related organization(s) for expenses

Receipt of (i} interest {ii) annuities (iii} royalties or (iv) rent from a controlled entity
Gift, grant, or capital contribution to related organization(s)
Gift, grant, or capital contribution from related organization(s)
Loans or oan guarantees to or for related organization(s)
Loans or loan guarantees by related organization(s)

2 _If the answer to any of the above is "Yes," see the instructions for information on who must complete this line, including covered relationships and trans

Name of othgar)organization Trang:,a)ction Amoun(tciZ]volved Method ¢
type (a-s)

(1) GOODWILL CONTRACT SERVICES, INC. 0] 31,225.AMOUNT PAID
(2) GOODWILL CONTRACT SERVICES, INC. Q 161,741 .AMOUNT PAID
(3) GOODWILL CONTRACT SERVICES, INC. N 112,135.AMOUNT PAID
(4) GOODWILL CONTRACT SERVICES, INC. J 23,284 .AMOUNT PAID
(5 GOODWILL CONTRACT SERVICES, INC. P 5,053 .AMOUNT PAID
{6)

232163 12-10-12
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Schedule R (Form 990 2012  HEART OF TEXAS GOODWILL INDUSTRIES, INC.

me Unrelated Organizations Taxable as a Partnership (Complete if the organization answered "Yes" to Form 990, Part IV, line 37.)

Provide the following information for each entity taxed as a partnership through which the organization conducted more than five percent of its activities (mea
that was not a related organization. See instructions regarding exclusion for certain investment partnerships.

(a) {b) () {d) A(e)" ] {g)
Name, address, and EIN Primary activity Legal domicile P(re?%m&nant incorme bmosse]  Share of Share of
- : related, unrelated, | 50103} of
of entity (state or foreign excluded from tax org&g , total end-of-year
country) under section 512-514) lyesl No income assets

232164

12-10-12 31



Schedule R (Form 990) 2012 HEART OF TEXAS GOODWILL INDUSTRIES, INC.74-1238443 Page 5
art Vi | Supplemental Information

Complete this part to provide additional information for responses to questions on Schedule R (see instructions).

232165 12-10-12 Schedule R {Form 990} 2012
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IRS o_fje Signature Authorization OMB No. 1545- 1878

rom 89819-EQO for an Exempt Organization

For calendar year 2012, or fiscal year beginning , 2012, and ending ,20 o 20 1 2
D rt; t of the T
|nf§:1 a{“:;‘y;nue‘esegjfcs:fy B Do not send to the IRS. Keep for your records.
Name of exempt organization Empleoyer identification number
HEART OF TEXAS GOCDWILL INDUSTRIES, INC. 74-1238443
Name and title of officer
DAN NISLEY

PRES IDENT AND CEO
Type of Return and Return Information (Whole Dollars Only)

Check the box for the return for which you are using this Form 8879-EQO and enter the applicable amount, if any, from the return. If you check the box

on line 1a, 2a, 3a, 4a, or 5a, below, and the amount on that line for the return being filed with this form was blank, then leave line 1b, 2b, 3b, 4b, or 5b,
whichever is applicable, blank (do not enter -0-). But, if you entered -0- on the return, then enter -0- on the applicabie iine below. Do not complete more
than 1 line in Part 1.

1a Form 990 check here > b Total revenue, if any (Form 990, Part VIil, column (A), ine 12) ... 1b 11985511
2a Form 990-EZ check here B> D b Total revenus, if any (Form 990EZ, ine9) 2b
3a Form 1120-POL check here B D b Total tax (Form 1120-POL, line22) . 3b
4a Form 990-PF check here B D b Tax based on investment income (Form 890-PF, Part Vi, line 5) . ... 4b
5a Form 8868 check here B D b Balance Due (Form 8868, Part |, line 3c or Pagkll, line8c) ... ... .. 5b

Declaration and Signature Authorization of Officer

Under penaltles of perjury, | declare that { am an officer of the above organization
electronic return and accompanying schedules and statements and to the best g
further declare that the amount in Part | above is the amount shown on the ¢
intermediate service provider, transmitter, or electronic return originator (ERG)
{a) an acknowledgement of receipt or reason for rejection of the transmissio
the date of any refund. if applicable, | authorize the U.S. Treasury and its desi
debit) entry to the financial institution account indicated in the tax pre
return, and the financial institution to debit the entry to this accoun
1-888-353-4537 no fater than 2 business days prior to the payment
processing of the electronic payment of taxes to receive confidenti
payment. | have selected a personal identification number (P}
organization’s consent to electronic funds withdrawal.

xamined a copy of the organization’s 2012

ind belief, they are true, correct, and compiete. |
organization’s electronic return. | consent to allow my

e organization’s return to the IRS and to receive from the IRS
eason for any delay in processing the return or refund, and (c}
inancial Agent to initiate an electronic funds withdrawal (direct
‘or payment of the organization’s federal taxes owed on this

r the organization’s electronic return and, if applicabie, the

Officer’s PIN: check one box only
lauthorize PATTILLO, BROWN & H

b L.P. tOentermyP!N! 38443 I

EROQ firm name ) Enter five numbers, but
do not enter all zeros

as my signature on the organization's tax year 2012 electronically filed return. if | have indicated within this return that a copy of the return
is being filed with a state agency(ies) regulating charities as part of the IRS Fed/State program, | also authorize the aforementioned ERO to
enter my PIN on the return’s disclosure consent screen.

S an officer of the organization, | will enter my PIN as my signature on the organization’s tax year 2012 electronically filed return. if | have
indicated within this return that a copy of the return is being filed with a state agency(ies) regulating charities as part of the IRS Fed/State
program, | will enter my PIN on the return’s disclosure consent screen.

Officer's signature B Date B>

Certification and Authentication

ERO’s EFIN/PIN. Enter your six-digit electronic filing identification

number (EFIN) followed by your five-digit self-selected PIN. | 74464021303 |
do not enter all zeros

| certify that the above numeric entry is my PIN, which is my signature on the 2012 electronically filed return for the organization indicated above. |
confirm that | am submitting this return in accordance with the requirements of Pub. 4163, Modemized e-File (MeF) Information for Authorized IRS
e-file Providers for Business Retumns.

ERO's signature Date >

ERO Must Retain This Form - See Instructions
Do Not Submit This Form To the IRS Unless Requested To Do So

2inz‘,ioA5 1 For Paperwork Reduction Act Notice, see instructions. Form 8879-EQ (2012)
11-05-12
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